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featuring in-depth reviews on local and
international business and finance issues that have
an impact on the Cayman Islands.
As well as business and financial market updates,
it features a number of Special Reports in which

Ronco announced in mid-2018 that it had partnered with a fourth-generation Greek shipping company, Sea Tribute Shipmanagement Ltd., to raise $116 million through a blockchain platform toward the purchase of up to five ships.

Harmonizing digital and traditional
investment through blockchain

companies can showcase their products and
services in a display or advertorial format.

■■ KAYLA YOUNG

W

ith the Securities and Exchange Commission moving to crack down on
fraudulent crypto-schemes, the allure
of crowdfunding capital through initial coin offerings on blockchain platforms appears to be fading.
While such investments offer ease of entry – no
lawyers, banks or regulators needed – they have
also proven ripe for graft, with many schemes lacking viable business models or track records.
At the close of the fiscal year, and a year after

The Journal is an ideal way to get the attention of

the formation of its Cyber Unit, the SEC reported it
had taken enforcement actions against more than a
dozen digital assets and ICOs.
“Some of the offerings are simply outright frauds
cloaked in the veneer of emerging technology,” the
regulator stated in its annual report.
Many investors, attracted by the promise of
a game-changing technology, learned this the
hard way.
In 2018, the fever pitch around ICOs seemed to
fall as rapidly as it had risen.
One research company, ICORating, found that

while the ICO market more than doubled in a year
– raising more than $11 billion in the first half of
2018 – 55 percent of ICOs in the second quarter of
2018 failed to reach their crowdfunding goals.
The founder of one crypto-crowdsourcing platform recently voiced what has become a common
sentiment in the blockchain space. After shuttering
its proverbial doors last year, the Cofound.it CEO
Daniel Zakrisson wrote in September: “The community-driven ICO concept of crowdfunding [is] dead.”
Darrell Hines, managing director of Caymanbased Ronco Metrics, agrees.

“ICOs have a sort of mystique about them – no,
they have a stigma more than anything else, in honesty, because a lot of it is based on speculation, hype,
the promise of something that doesn’t exist,” he said.
“ICO is sort of passé. A lot of the industry is working towards ICOs being yesterday. There are a lot of
successful ones but there are more failures … essentially people just ripping people off.”
So how do blockchain innovators turn the tide
and garner investor confidence in the crypto-sphere?
Hines hopes that rooting digital tools in
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Uncertainty remains despite new economic substance rules

key decision makers in corporate Cayman.

■■ MICHAEL KLEIN

S

ubstance legislation passed by
lawmakers in December 2018
has laid down the parameters for
the way Cayman is responding to pressure by the European Union to reform its
tax regime, but many questions remain
about the economic impact of the new
framework.
In response to the threat of an EU
blacklisting, the new law requires companies and limited liability partnerships that

are registered and managed locally and
generate income in one of nine defined
activities to demonstrate that they have
enough economic activity on island to justify the profits they make.
In drawing up gray- and blacklists
of countries and their cooperation in tax
matters, the EU has taken aim at tax
structures used by multinational companies to divert profits to jurisdictions with
little or no corporate income tax, if the
companies have no management, employees or offices there.

To ensure that profits are taxed where
they are generated and economic activity is taking place, the new legislation
imposes a substance test on banking,
insurance, fund management and shipping companies, as well as entities functioning as headquarters or distribution
and service centers, and businesses engaged in financing and leasing or holding intellectual property.
Resident companies that generate core
income in these fields must pass the economic substance test from July 1.

They will do so, if they conduct core
income-generating activities on island;
incur an adequate amount of operating
expenditure in Cayman; have a physical
presence locally; and have an adequate
number of full-time staff. In addition, the
company must be directed and managed
from Cayman with regular board meetings held and minutes of strategic decisions kept on island.
Holding companies will face a reduced
test for economic substance. So-called
high-risk intellectual property holding

companies, on the other hand, are subject
to more onerous requirements. The new
rules effectively force these businesses to
demonstrate that they had a high degree
of control over the development and exploitation of the intellectual property asset
they hold, even if they already have economic substance locally.
Relevant companies must file a report
with the Tax Information Authority each
year. If the authority deems that the
company has not passed the substance
PLEASE TURN TO PAGE 8 »
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Print Advertising Rates 2019
Advertising Rates (CI$)
SIZE

Section A

Special Report - Section B

FULL COLOR

SIZE

FULL COLOR

Back Cover

$3,800

Full Page

$2,900

Full Page

$2,900

Half Page Horizontal

$2,100

Half Page Horizontal

$2,100

2-Page Spread

$5,500

Quarter Page

$1,200

2-Page Spread

$5,500

Front Page Strip

$1,500*

Discounts rates
Signed contract for 1 year (12 issues):

30% discount

Signed contract for 6 months (6 issues): 20% discount
Signed contract for 3 months (3 issues): 10% discount

*Only 1 available.

Conferences 2019

The Journal is distributed at financial conferences
throughout the year
•
STEP Cayman Jan 30 – Feb 1 (Kimpton)
•
CAIS Conference Feb. 6 – 8 (Kimpton)
•
Fidelity CEO Feb 28 (Kimpton)
•
RICS C.I. Property & Construction Conference March 15 (Marriott)
•
Offshore Alert Miami April 28 - 30
•
GAIM OPS Cayman April 28 - May 1 ( The Ritz-Carlton)
•
CISHRP Conference (CI Society for Human Resources)
•
Cayman National Healthcare Conference
•
100 Women for Cayman, Business & Professional Women’s Club
•
Women in Finance (Hedge Funds)

Distribution
•

Inserted into the Cayman Compass the
first week of each month.

•

H and-delivered to financial services,
government and major businesses in
Grand Cayman.

•

Seat-dropped at local high-end events,
EXPOs and financial conferences.

Confirmed February 2019.

Artwork Specifications
Advertising Sizes
2-Page Spread

Full Page

25.75"w x 21"h

Quarter Page

Half Page (H)

12.25"w x 21"h

Front Page Strip

6"w x 10.3125"h

12.25"w x
10.3125"h

12.25"w x 3"h

*Only 1 available
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EDITION
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EDITION

DEADLINE

EDITION

DEADLINE

EDITION

DEADLINE

January

December 28

April

March 15

July
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October

September 16

February

January 18

May

April 12

August

July 19

November

October 18

March

February 15

June

May 17

September

August 16

December

November 18

Bold deadlines for A + B Sections.

